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In the name of Allah
Most Gracious, Most Merciful
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Development
                for the Future
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Over the years, BDB has extended its innovative 

enterprises in Bahrain.
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Bahrain Development Bank B.S.C. (c)

Tel.: (+973) 17 511111

Fax: (+973) 17 534005

www.bdb-bh.com
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Khalifa Bin Salman Al Khalifa

The Prime Minister

Hamad Bin Isa Al Khalifa

The King of Bahrain

Salman Bin Hamad Al Khalifa

The Crown Prince &
Deputy Supreme Commander
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Wholly Owned Subsidiaries

Name Objectives

 

Associates

Name Objectives

Mission Statement

Bahrain Development Bank’s mission is to promote entrepreneurship, 

of Bahrain, assist in the self employment of Bahrainis in achievement 

The Group consists of the Bank and the following subsidiaries and associates
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Financial Summary
 Amount in BD 000s

 2010 2009 2008 2007 2006
Earnings 
Net interest income  5.101 4,704  3,904  2,937  1,410  
Other income  1.555 1,603  3,819  2,833  1,378  

Total assets  144,053 124,211  103,370  90,621  56,464 

Investments (Net) 6,837 6,657  6,521  4,768  2,949 
Total deposits  69,229 50,974  28,889  14,189  11,045 
Customers’ deposits  46,918 33,428  21,803  13,389  505 

Ratios (percentage)

Capital 

Others 

BDB’s Growing Contribution - Macro-Economic Factors Based on Disbursement

Jan- Dec 10 52,420 51,969 4,342 8,411 3,417 39 9,530 24,294
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Board of
       Directors

Sh. Mohammed Bin Isa

Bin Mohammed Al Khalifa

Chairman

Abdul Ellah Ebrahim Al Qasemi

Board Member

Dr. Mohammed Ahmed Jumaan

Board Member

Dhaweya Sharaf Al Alawi

Board Member

Redha Abdulla Faraj

Board Member

Ebrahim Abduali Al Daaysi

Board Member

Saqer Shaheen Saqer

Board Member

Kamal Ahmed Mohammed

Board Member
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We will continue to move ahead with 

fostering innovation and entrepreneurship 

in the Kingdom, supporting small and 

medium enterprises, and creating human 

capital that is capable of bringing the 

vision into reality.
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Saqer Shaheen Saqer

Board Member

Kamal Ahmed Mohammed

Board Member

Profile of
     Board of Directors                                   

As Chief Executive of the Bahrain Economic Development Board, Shaikh Mohammed has played 

Reform, Bahrain Polytechnic, and the Bahrain Quality Assurance Authority.  

 

Sh. Mohammed Bin Isa

Bin Mohammed Al Khalifa

Chairman

Abdul Ellah Ebrahim Al Qasemi

Board Member
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Ebrahim Abduali Al Daaysi

Board Member

Dr. Mohammed Ahmed Jumaan

Board Member

EACOM (an IT Consultancy Firm), Mena Aerospace Enterprises (An Aviation Company), Pan Gulf 

her Career as Economical Analyst at the Ministry of Finance and the National Economy in 1972 

Implementation at the Supreme Council for Women.

Dhaweya Sharaf Al Alawi

Board Member

Redha Abdulla Faraj

Board Member
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Chairman’s
         Message

On behalf of BDB Board of Directors, it is my pleasure 

to present the Bank’s Annual Report for the year 2010.

Bahrain’s economic vision for 2030 and BDB’s National 

consultation services that provide services to entrepreneurs 

period at different departments of the Bank. 

Mohammed bin Isa bin Mohammed Al Khalifa
Chairman of the Board
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In addition to that and as an implementation of the Bank’s plan to 

Khalifa President of the Supreme Council for Women have laid 

The Board of Directors is committed to ensure effective 

Prince and Deputy Supreme Commander for their continued 

Also, it is my pleasure to extend my thanks to the Board 

of the BDB team for their devotion and dedicated effort that 

Mohammed bin Isa bin Mohammed Al Khalifa
Chairman of the Board        



Annual report 201016

Corporate
       Governance

The Board of Directors’ Corporate Governance philosophy 

Committees at the Board level focused on Risk, Audit, Business 

The Board of Directors is committed to ensure effective 

Board of
Directors

Audit Committee

Internal Audit

Shari’a Board

Advisor to CEO

Secretariat

Chief Executive

Risk Management
& Compliance

Vice President
Entrepreneurial

Development Division

Shari’a
Reviewer

Vice President
HR & PR

Deputy General
Manager

Developmant Banking 
Division

Asst. General Manager
Support Units 

IT, Operations, Financial
Control & Admin
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Board of
       Directors

Board Committees

Members Summary Terms of Reference

 

 

 

 

Board Meetings and Attendances

 

Audit Committee Meetings and Attendances

Sl No Name of the Directors 8 March  26 May 16 August 8 December

  1 H.E. Sh. Mohammed Bin Essa Al Khalifa  ✓ ✓ ✓ ✓

✓ ✓ ✓ ✓

✓ ✓ ✓ ✓

✓ ✓ ✓ ✓

  5 Mr. Kamal Ahmed Mohammed  ✓ ✓ ✓ ✓

✓ ✓ ✓ ✗

✓ ✓ ✓ ✓

✓ ✗ ✓ ✓

Sl No Name of the Directors 7 February  13 May 12 August 8 November 26 December

  1   ✓ ✓ ✓ ✓ ✓

✓ ✓ ✓ ✓ ✓

✓ ✗ ✓ ✓ ✗
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Management
       Executive Committee

Nedhal Saleh Al Aujan

 Bahrain Specialist Hospital  B.S.C (c), Director.

 Eskan Bank, Director.

Adnan Mahmood Al Balooshi

Yacoob Yousif Abdulla

Anil R. Hattangdi
Executive Vice President and Board Secretary.

Tawfeeq Al Qattan
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Hassan Al-Binmohammed

Dalal Ismail

 

Diploma from BIBF.

She joined BDB in 2003.

Buthayna Ahmed Al Sadiq

She joined BDB in 2006.

Samuel Verghese
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Management
                  Team

Nedhal Saleh Al Aujan

Adnan Mahmood Al Balooshi Yacoob Yousif Ahmed

Anil Hattangdi

Adviser

Buthayna Ahmed Al Sadiq

Head of Financial Control

Tawfeeq Ali Al Qattan

Head of Entrepreneurial
Development

Dalal Ismail Ahmed

Head of Credit Control

Hassan Khalil Al Bin Mohamed

Corporate Communication

Samuel Verghese

Head of Internal Audit
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female Bahraini youth.
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CEO’s
      Statement

We at Bahrain Development Bank (BDB) realize the 

importance of small and medium businesses, as 

well as how they become a core pillar in the overall 

social and economical framework in the progressed 

nations. 

like to point out that our Annual Report is more than a 

that suits the vision of Bahrain 2030. 

and consultation. 

Nedhal Al Aujan 
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of school and university students to potential entrepreneurs and 

Industries Development Centre at Salman Industrial City 

in Hidd.

serve small and medium entrepreneurs at that area and 

industrial projects in priority.

Diplomatic area. 

finance at the Bahrain Institute for entrepreneurs and 

With a mission to achieve the maximum effectiveness in support 

its construction and train customers to achieve their desired 
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the centre is an important investment for BDB. The Bank 

various sectors. 

The projects involve activities in industry, commerce and 
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Financial Review 

for the year 2010. With this estimation, BDB four different 

Nedhal Al Aujan 
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Bahrain’s economy 

continues to depend heavily 

on oil. Petroleum production 

more than 60% of Bahrain’s 

export receipts.
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Management
               Review

Bahrain’s economy continues to depend heavily on oil. Petroleum 

many non-oil projects to dry up and resulted in slower economic 

Business Banking

The Bank continued to play an active and supportive role in 

Finance Scheme were well received in the market. The Bank 

Scheme. The Bank has also extended educational loans to the 
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Business Advisory, Training and Business Incubation

to further stimulate entrepreneurial culture in the society and 

implemented under the Entrepreneurial Development Division and 

2. 2nd

3. Several orientation activities and university level 

as compared to 194 start ups supported in the previous year. 

at the Sakheer campus. 

the aim is to further scale up the provision of these support 

entrepreneurs and SMEs.

the institute’s name to Bahrain Institute of Entrepreneurship and 

implements Government’s Initiative to develop Bahrain as a 
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Human Resources

Recognizing that staff is a key asset of the Bank, the Bank 

of the necessary training and development opportunities. About 

95% of our staff (162 employees as of Dec 2010) attended several 

In-House training sessions, courses run by the Bahrain Institute of 

Banking and Finance (BIBF) and elsewhere in Bahrain and abroad- 

during the year 2010. Staff were trained in anti-money laundering 

procedures, Youth Entrepreneurship Orientation Program, and 

were briefed on BDB’s Customer Survey, plus for other specialized 

training sessions which were attended by Key staff from the bank.

Incentive Structure

The Bank conducts a formal written appraisal for all management 

and staff at least once per year. Depending on general performance 

pay an annual performance bonus and/or award a salary increment. 

The Chairman approves the aggregate amount of discretionary 

bonuses, and any other payments made (if any) to the Chief 

aggregate amount of approved annual budget.

Communications Strategy

A summary of the Bank’s consolidated quarterly and annual 

All other external communications are handled by the Public 

Relations Department, under the direction of the Chief Executive 

contains the entire latest Annual Report, together with summary 

loan products and information concerning BDB’s other products 

and services.
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Increase in total assets 

mainly attributable to the 

planned growth in loans & 

advances, investment in 

associates and property 

plant and equipment
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Financial
         Review

Overview

During the year ended 31 December 2010 the bank recorded a 

Net Interest Income

Other Income

Operating Expenses

Provisions

Assets

Equity
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Consolidated
Financial Statements
                             for the year ended 31 December 2010
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statements of Bahrain Development Bank B.S.C. (c) (“the 

income, consolidated statement of comprehensive income, 

Directors’ responsibility for the consolidated 

circumstances.

Auditors’ Report
INDEPENDENT AUDITOR’S REPORT 

TO THE SHAREHOLDERS OF

BAHRAIN DEVELOPMENT BANK B.S.C. (C)
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Auditor’s responsibility

misstatements.

statements. The procedures selected 

material misstatement of the consolidated 

the auditor considers internal controls 

relevant to the entity’s preparation and 

fair presentation of the consolidated 

audit procedures that are appropriate 

the effectiveness of the entity’s internal 

overall presentation of the consolidated 

Opinion

statements present fairly, in all material 

for the year then ended in accordance 

Standards.

Report on other legal and regulatory 
requirements

(2) the Bank has maintained proper 

or of its Memorandum and Articles of 

license.

1 March 2011 
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 Notes 2010 2009

ASSETS   

1,565 1,431

22,631 28,770

825 769

102,938 78,529

4 ,611 4,801

Investment in associates 10 2 ,226 1,856

9,257 8,055

TOTAL ASSETS  144,053 124,211

LIABILITIES AND EQUITY

Liabilities  

Deposits 12 69,229 50,974

3,849 1,611

12,340 13,459

Total Liabilities  85,418 66,044

Equity

Share capital 15 50,000 50,000

Statutory reserve 16 987 916

(62) 178

7,710 7,073

Total Equity  58,635 58,167

TOTAL LIABILITIES AND EQUITY  144,053 124,211

 Chairman Director

Consolidated statement of
Financial Position
(Expressed in Thousand Bahrain Dinars) 
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 Notes 2010 2009

Interest income  17 5,695 5 ,211

Interest expense 18 (594) (507)

Net interest income   5,101 4 ,704

Fee and commission income   683 671

Rental income  320 294

Course fees and related income  154 246

Dividend income  351 362

Other income   185 133

Share of loss of associates  (195) (78)

6,599 6 ,332

Administration expenses 19 (3,570) (2,861)

(1,576) (1,221)

  

currency translation  1,453 2 ,250

Provision for impairment 8 (802) (1,473)

57 (25)

752

Consolidated 
Statement of Income  

  

(Expressed in Thousand Bahrain Dinars) 
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  2010 2009

708 752

Net movement in cumulative

(240) (248)

Total comprehensive income for the year  468 504

Consolidated statement of 
Comprehensive income  

  

(Expressed in Thousand Bahrain Dinars) 
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Total comprehensive income 

Total comp e income

Balance at 31 December 2010  50,000   987  (62)  7,710  58,635 

Consolidated statement of changes in 
Shareholders’ Equity

 

(Expressed in Thousand Bahrain Dinars) 
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  2010 2009

Operating activities

708 752

Adjustments for:

Depreciation  283 293

Provision for impairment 802 1,473

Dividend income (351) (362)

Reversal of excess depreciation (93)

Share of loss of an associate 195 78

(57) 25

1,487 2,259

(5,114) 9,321

(56) (45)

(25,211) (29,995)

Deposits 18,255 22,085

2,238 165

(8,401) 3,790

Investing activities

(1,392) (3,681)

Purchase of investments  (615) (462)

Dividend income received 351 362

(1,656) (3,781)

Financing activities 

(1,119) (1,913)

(1,119) (1,913)

Decrease in cash and cash equivalents (11,176)  (1,904)

16,696 18,600

Cash and cash equivalents at 31 December (Note 20) 5,520 16,696

Consolidated statement of 

  

(Expressed in Thousand Bahrain Dinars) 
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1 ACTIVITIES

 Country of Ownership

Name incorporation interest Year end Principal activity

2 BASIS OF PREPARATION

and all the values are rounded to the nearest thousand.

Statement of compliance

Notes to the 
Financial Statements

  

(Expressed in Thousand Bahrain Dinars) 
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2 BASIS OF PREPARATION (continued)

Basis of presentation

Standards, amendments and interpretations effective in 2010 but not relevant

  Effective for annual period

 Standard or interpretation beginning on or after

 

Notes to the 
Financial Statements

  

(Expressed in Thousand Bahrain Dinars) 
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2 BASIS OF PREPARATION (continued)

Standards, amendments and interpretations issued but not yet effective in 2010

  Effective for annual period

 Standard or interpretation beginning on or after

IFRS 1 

Basis of consolidation

are eliminated on consolidation.

3 SIGNIFICANT ACCOUNTING POLICIES

Cash and balances with Central Bank of Bahrain

Accounts receivable and other assets

Notes to the 
Financial Statements

  

(Expressed in Thousand Bahrain Dinars) 
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Notes to the 
Financial Statements

  

(Expressed in Thousand Bahrain Dinars) 

3 SIGNIFICANT ACCOUNTING POLICIES (continued)

Investments

Available-for-sale investments

income for the year.

Investment in associates

statement of comprehensive income.

in the associates.

associate and, therefore, is not separately tested for impairment.

Property, plant and equipment
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Notes to the 
Financial Statements

  

(Expressed in Thousand Bahrain Dinars) 

3 SIGNIFICANT ACCOUNTING POLICIES (continued)

Property, plant and equipment (continued)

Deposit

cost, less amount repaid.

Accounts payable and other liabilities

supplier or not.

Provisions

Revenue recognition
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Notes to the 
Financial Statements

  

(Expressed in Thousand Bahrain Dinars) 

3 SIGNIFICANT ACCOUNTING POLICIES (continued)

Cost of sales

Foreign currencies

4 CRITICAL ACCOUNTING JUDGMENT AND KEY SOURCE OF ESTIMATION UNCERTAINTY

estimates:

Economic useful lives of property, plant and equipment

Provisions

statements.
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Notes to the 
Financial Statements

  

(Expressed in Thousand Bahrain Dinars) 

4 CRITICAL ACCOUNTING JUDGMENT AND KEY SOURCE OF ESTIMATION UNCERTAINTY (continued)

Contingencies

Impairment losses on loans and advances and investments

5 CASH AND BALANCES WITH CENTRAL BANK OF BAHRAIN

 2010 2009

Cash in hand 102 54

1,463 1,377

 1,565 1,431

6 DUE FROM BANKS AND OTHER FINANCIAL INSTITUTIONS

 2010 2009

717 1,152

21,914 27,618

 22,631 28,770

7 ACCOUNTS RECEIVABLE AND OTHER ASSETS

 2010 2009

Interest 182 180

Prepayments and other assets 643 589

 825 769
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Notes to the 
Financial Statements

 

(Expressed in Thousand Bahrain Dinars) 

8 LOANS AND ADVANCES TO CUSTOMERS

 2010 2009

105,986 80,362

4,499 4,469

Others 550 515

 111,035 85,346

(7,147) (6,417)

(950) (400)

 102,938 78,529

 2010 2009

6,817 6,338

802 1,473

(37) (1,115)

Interest suspended 515 121

8,097 6,817

 

16,732 13,159

2010 amounts to BD2.1 million (2009: BD1.7 million). For more detailed description see note 24 (i) (c) collateral and other 

credit enhancements.
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Notes to the 
Financial Statements

  

(Expressed in Thousand Bahrain Dinars) 

9 AVAILABLE FOR SALE INVESTMENTS

 2010 2009

Quoted 907 1,147

4,680 4,630

 5,587 5,777

(976) (976)

 4,611 4,801

Investments includes Islamic investment of BD1.35 million ( 2009: BD1.35 million) and Investment in CBB Sukuk of 

BD1.13 million ( 2009: 1.13 million).

investor.

10 INVESTMENT IN ASSOCIATES

 2010 2009

185 314

EBDA Bank 318 377

Venture Capital Fund ( Islamic Investment) 1,723 1,165

 2,226 1,856
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Notes to the 
Financial Statements

  

(Expressed in Thousand Bahrain Dinars) 

11 PROPERTY, PLANT AND EQUIPMENT

2010

Cost:

Depreciation:

At 31 December 2010 293 907 7,615 399 43 9,257

2009

Cost:

Depreciation:

At 31 December 2009 293 885 1,106 343 5,428 8,055
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Notes to the 
Financial Statements

  

(Expressed in Thousand Bahrain Dinars) 

12 DEPOSITS

 2010 2009

Bank deposits 22,311 17,546

Customer deposits 46,918 33,428

 69,229 50,974

Bank Deposits include Wakala deposits from Islamic Financial Institutions of BD2.00 million (2009:500 thousand).

13 ACCOUNTS PAYABLE AND OTHER LIABILITIES

 2010 2009

- 17

425 425

Staff related accruals 626 451

1,133 285

84 56

Others 1,581 377

 3,849 1,611

14 LONG TERM LOANS

 2010 2009

12,340 13,459

Kuwait Fund for Arab Economic Development
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Notes to the 
Financial Statements

  

(Expressed in Thousand Bahrain Dinars) 

15 SHARE CAPITAL

 Authorised Issued and fully paid

 2010 2009 2010 2009

Ordinary shares of BD1 each 100,000 100,000 50,000 50,000

16 STATUTORY RESERVE AND RETAINED EARNINGS

17 INTEREST INCOME

 2010 2009

5,093 3,831

415 1,091

187 289

 5,695 5,211

18 INTEREST EXPENSE

 2010 2009

264 286

Bank deposits 126 45

Customer deposits 204 176

 594 507

Financial Institutions.

19 ADMINISTRATION EXPENSES

 2010 2009

Staff costs 3,287 2,568

Depreciation 283 293

 3,570 2,861
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Notes to the 
Financial Statements

  

(Expressed in Thousand Bahrain Dinars) 

20 CASH AND CASH EQUIVALENTS

 2010 2009

Cash 102 54

(148) 190

5,566 16,452

 5,520 16,696

21 RELATED PARTY TRANSACTIONS

 Directors and senior Other related

 management companies Total

2010

Deposits 10 10,572 10,582

170 1,350 1,520

- 20 20

2009

Deposits 12 10,526 10,538
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Notes to the 
Financial Statements

  

(Expressed in Thousand Bahrain Dinars) 

21 RELATED PARTY TRANSACTIONS (continued)

 Directors and senior Other related

 management companies Total

2010

Interest income  7 69 76

Interest expense  - 11 11

Rental expenses - 16 16

Other expenses - 30 30

2009

Interest income  12 1 13

 2010 2009

533 399

100 38

 633 437
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Notes to the 
Financial Statements

  

(Expressed in Thousand Bahrain Dinars) 

22 SEGMENTAL INFORMATION

 Bank  Subsidiaries

    Bahrain 

 and Equity Development  Entrepren- Business
2010 Investments Activities   eurship & Incubator
 Division* Division** Sub-total   Technology Centre Total 

ASSETS 

   of Bahrain -  1,565 1,565 - - 1,565 

   institutions -  22,615 22,615 22 (6) 22,631

 -  655 655 77 93 825

 -  102,938 102,938 - - 102,938

 4,611 - 4,611 - - 4,611

Investment in associates 2,226 - 2,226 - - 2,226

 1,453 - 1,453 11 7,793 9,257

TOTAL ASSETS 8,290 127,773 136,063 110 7,880 144,053

LIABILITIES AND EQUITY

Deposits -  69,229 69,229 - - 69,229

2,147 1,151 3,298 68 483 3,849

-  12,340 12,340 - - 12,340

TOTAL LIABILITIES 2,147 82,720 84,867 68 483 85,418

Share capital 50,000 - 50,000 - - 50,000

Statutory reserve 987 - 987 - - 987

(62) - (62) - - (62)

7,710 - 7,710 - - 7,710

 58,635 - 58,635 - - 58,635

 (52,492) 45,053 (7,439) 42 7,397 -

TOTAL LIABILITIES AND EQUITY 8,290 127,773 136,063 110 7,880 144,053
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Notes to the 
Financial Statements

  

(Expressed in Thousand Bahrain Dinars) 

22 SEGMENTAL INFORMATION (continued)

 

2009

ASSETS   
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Notes to the 
Financial Statements

  

(Expressed in Thousand Bahrain Dinars) 

22 SEGMENTAL INFORMATION (continued)

 Bank  Subsidiaries

    Bahrain 

 and Equity Development  Entrepren- Business
2010 Investments Activities   eurship & Incubator
 Division* Division** Sub-total   Technology Centre Total 

Interest income  - 5,695 5,695 - - 5,695

Interest expense - (594) (594) - - (594)

Net interest income  - 5,101 5,101 - - 5,101

Fee and commission income  - 683 683 - - 683

Rental income 187 - 187 - 133 320

Course fees and related income - - - 154 - 154

Dividend income 351 - 351 - - 351

44 - 44 21 120 185

Share of loss of associates (195) - (195) - - (195)

- 57 57 - - 57

387 740 1,127 175 253 6,656

Administration expenses - - - 150 225 375

Provision for impairment - 802 802 - - 802

- - - 228 207 435

 - 802 802 378 432 1,612

387 (62) 325 (203) (179) 5,044

 (3,195) - - (3,195)

 (1,141) - - (1,141)

PROFIT (LOSS) FOR THE YEAR   (4,011) (203) (179) 708
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Notes to the 
Financial Statements

 

(Expressed in Thousand Bahrain Dinars) 

22 SEGMENTAL INFORMATION (continued)

 

2009
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Notes to the 
Financial Statements

  

(Expressed in Thousand Bahrain Dinars) 

23 CONTINGENT LIABILITIES AND COMMITMENTS

 2010 2009

Contingent liabilities:

2,208 1,320

1,423 725

 3,631 2,045

Commitments:

Capital expenditure and other commitments - 1,146

1,007 463

605 649

 1,612 2,258

 5,243 4,303

 2010 2009

Future minimum lease payments:

Within one year 44 44

176 176

385 429

 605 649
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Notes to the 
Financial Statements

 

(Expressed in Thousand Bahrain Dinars) 

24 RISK MANAGEMENT STRUCTURE 

Risk management structure

Board of directors

Audit Committee

Senior / Executive management

Risk Committee - Credit & Investments

risks.

Investment committee

Asset and liability committee
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Notes to the 
Financial Statements

  

(Expressed in Thousand Bahrain Dinars) 

24 RISK MANAGEMENT STRUCTURE (continued)

Treasury

Risk management

function.

Legal

the Bank.

Internal audit

presented to the Audit Committee of the Board.

Risk measurement and reporting systems
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24 RISK MANAGEMENT STRUCTURE (continued)

Risk mitigation

documentation and collateral.

24 (i)  Credit Risk

Limits and concentrations:

counterparties, and limits the duration of exposures.

political or other conditions. Concentrations indicate the relative sensitivity of the Bank’s performance to developments 

External credit assessment



Bahrain Development Bank B.S.C. (c) 63

Notes to the 
Financial Statements

  

(Expressed in Thousand Bahrain Dinars) 

24 RISK MANAGEMENT STRUCTURE (continued)

24 (i)  Credit Risk (continued)

 2010 2009

1,463 1,377

22,631 28,770

714 656

102,938 78,529

 127,746 109,332

3,631 2,045

Commitments 1,612 2,258

 5,243 4,303

Total credit risk exposure 132,989 113,635

 2010 2009

Industry sector

24,094 30,147

46,696 32,713

Education and health  15,094 10,919

Hospitality, media and transportation 10,474 9,763

4,589 4,651

2,977 2,722

Others 29,065 22,720

 132,989 113,635
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24 RISK MANAGEMENT STRUCTURE (continued)

24 (i)  Credit Risk (continued)

support.

 2010

 Neither past due
 nor impaired

   Past due but
 High grade Standard grade not impaired Impaired Total

 1,463 - - - 1,463

 22,631 - - - 22,631

 - 615 99 - 714

 - 79,533 13,771 9,634 102,938

Total 24,094 80,148 13,870 9,634 127,746
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24 RISK MANAGEMENT STRUCTURE (continued)

 2009

Total 30,147 60,165 12,278 6,742 109,332

 Less than 31 to 60 61 to 90 More than
2010 30 days days days 91 days Total

 20 8 7 64 99

 10,292 2,075 1,335 69 13,771

Total 10,312 2,083 1,342 133 13,870

2009

Total 8,433 2,058 1,380 407 12,278

details of types of collateral held.
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24 RISK MANAGEMENT STRUCTURE (continued)

24 (i)  Credit Risk (continued)

 2010 2009

3,972 3, 467

24 (ii) Market risk



Bahrain Development Bank B.S.C. (c) 67

Notes to the 
Financial Statements

  

(Expressed in Thousand Bahrain Dinars) 

24 RISK MANAGEMENT STRUCTURE (continued)

24 (ii)   Market risk (continued)

Net interest income sensitivity

                                                          2010 2009 2010 2009

Bahraini Dinars +100 121 641 -100 (121) (641) 

+100 8 9 -100 (8) (9)

+100 (166) 160 -100 166 (160)

 2010 2009

935 918

(12,931) (12,708)

Euro (4) (23)
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24 RISK MANAGEMENT STRUCTURE (continued)

24 (ii)   Market risk (continued)

 Up to 1 1 to 3 3 to 6 6 months 1 to 3 Over 3

 month months months to 1 year years years Total

2010

Assets

 

  Bank of Bahrain 1,565 - - - - - 1,565

 

 5,566 12,301 4,764 - - - 22,631

 

  other assets 746 8 7 64 - - 825

 2,554 932 1,895 3,018 14,801 79,738 102,938

 - - - - - 4,611 4,611

Investment in associates - - - - - 2,226 2,226

 - - - - - 9,257 9,257

Total assets 10,431 13,241 6,666 3,082 14,801 95,832 144,053

Liabilities

Deposits 53,541 15,271 5 412 - - 69,229

 - 3,849 - - - - 3,849

 - - 673 673 2,693 8,301 12,340

Total liabilities 53,541 19,120 678 1,085 2,693 8,301 85,418

Net liquidity gap (43,110) (5,879) 5,988 1,997 12,108 87,531
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24 RISK MANAGEMENT STRUCTURE (continued)

24 (ii)   Market risk (continued)

2009

Assets

Total assets 23,249 9,401 1,042 1,387 15,797 73,335 124,211

Liabilities

Total liabilities 30,989 10,746 11,208 982 2,679 9,440 66,044
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24 RISK MANAGEMENT STRUCTURE (continued)

24 (iii)   Liquidity risk

sheet) as they arise.

 On Up to 1 1 to 3 3 to 6       6 months 1 to 3 Over

 demand month months months       to 1 year years 3 years Total

2010

Deposits 10,633 42,937 15,322 5 420 -  69,317

 - - 3,849 - - - - 3,849

 - - - 796 789 3,091 8,841 13,517

 10,633 42,937 19,171 801 1,209 3,091 8,841 86,683

2009
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24 RISK MANAGEMENT STRUCTURE (continued)

24 (iii)   Liquidity risk (continued)

Liquidity risk and funding management

2010

 763 1,053 1,271 544 3,631

Commitments 1,007 - 44 561 1,612

Total 1,770 1,053 1,315 1,105 5,243

2009

Total 883 577 1,927 916 4,303

24 (iv)   Legal risk and claims

25 FAIR VALUES OF FINANCIAL INSTRUMENTS

either directly or indirectly.

 Level 1 Total

907 907
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26 CAPITAL ADEQUACY

 2010 2009

Capital base

Tier 1 capital 58,638 57,989

Tier 2 capital - 80

58,638 58,069

145,956 110,599

40%

12%

Capital management

risk characteristics of its activities. In order to maintain or adjust the capital structure, the Bank may adjust the amount of 

dividend payment to shareholders or issue capital securities.

27 ASSETS UNDER MANAGEMENT

(2009: BD Nil).

28 SUBSEQUENT EVENTS
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(Expressed in Thousand Bahrain Dinars) 

TABLE 1 - CAPITAL STRUCTURE

 2010 2009

A. NET AVAILABLE CAPITAL Tier 1 Tier 2 

 50,000   - 

Reserve:

    Statutory reserve 987   - 916 

7,002  - 

708 - 

- (62)

TOTAL CAPITAL BEFORE REGULATORY DEDUCTIONS  58,697  (62) 57,989 80

- -

NET AVAILABLE CAPITAL  58,697   (62) 57,989  80

TOTAL ELIGIBLE CAPITAL BASE ( Tier 1 + Tier 2)  58,635   58,069

B. CAPITAL ADEQUACY RATIO 2010 2009

Total eligible capital base  58,635   58,069

133,495  99,655

935  918

11,582  10,026

Total risk weighted exposures  146,012   110,599

Tier 1 ratio 40.20%

Total capital adequacy ratio 40.16%
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RISK WEIGHTED ASSETS PROFILE AND CAPITAL REQUIREMENT FOR CREDIT, MARKET AND 

OPERATIONAL RISK 

Credit Risk 

a. Claims on banks: 

from the Bank’s capital. 

b. Claims on corporates: 

c. Equity Portfolio: 

d. Other exposures: 
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TABLE 2 - CAPITAL REQUIREMENT FOR CREDIT, MARKET AND OPERATIONAL RISKS 

 2010 2009

 Capital 

 requirement 

-

-

1,018 691

Claims on corporate 11,894 7,771

-

Residential retail exposures -

662 716

Other exposures 2,446 2,781

TOTAL CREDIT RISK CAPITAL REQUIREMENT (STANDARDISED APPROACH) 16,019 11,959

TOTAL MARKET RISK CAPITAL REQUIREMENT (STANDARDISED APPROACH) 112 110

TOTAL OPERATIONAL RISK CAPITAL REQUIREMENT (BASIC INDICATOR APPROACH) 1,390 1,203

TOTAL 17,521 13,272

TABLE 3 - GROSS CREDIT EXPOSURES BEFORE SUBJECT TO CREDIT RISK MITIGANTS (CRM)

 2010 2009

1,463 1,377

22,631 28,770

102,938 78,529

Other assets 714 656

TOTAL FUNDED EXPOSURES 127,746 109,332

3,631 2,045

Other commitments 1,612 2,258

TOTAL UNFUNDED EXPOSURES 5,243 4,303

TOTAL CREDIT RISK EXPOSURE 132,989 113,635
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TABLE 4 - SECTORAL CLASSIFICATION  OF GROSS CREDIT EXPOSURES

 2010

 Funded Unfunded Total

Banks and Financial Institutions 24,094 - 24,094

43,065 3,631 46,696

Education and Health 15,094 - 15,094

Hospitality, Media and Transportation 10,474 - 10,474

4,589 - 4,589

2,977 - 2,977

Others 27,453 1,612 29,065

TOTAL 127,746 5,243 132,989

 2009

Others 20,462 2,258 22,720

TOTAL 109,332 4,303 113,635



Bahrain Development Bank B.S.C. (c) 79

Basel II Pillar III Disclosures
  

(Expressed in Thousand Bahrain Dinars) 

TABLE 5 - CREDIT CONCENTRATION GREATER THAN 15% INDIVIDUAL OBLIGOR LIMIT

 2010 2009

 -

Impairment of assets

Pastdue exposures

TABLE 6 - COUNTERPARTY WISE BREAKDOWN  OF IMPAIRED LOANS AND IMPAIRMENT PROVISION

 2010

 Impaired

 due loans provision (recoveries) Write off impairment

15,639 7,144 1,317 37 950

1,093 3 -  -

TOTAL 16,732 7,147 1,317 37 950

                                                       2009

 I
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(Expressed in Thousand Bahrain Dinars) 

TABLE  7 - RESIDUAL CONTRACTUAL MATURITY

 Up to 1 1 to 3 3 to 6   6 months 1 to 3 3 to 5 5 to 10 10 to 20

  month months months    to 1 year years years years years Total

Assets

1,565 - - - - - -  - 1,565

5,566 12,301 4,764 - - - - - 22,631

746 8 7 64 - - - - 825

2,554 932 1,895 3,018 14,801 64,984 14,646 108 102,938

- - - - - - 4,611              -        4,611

Investment in associates - - - - - - - 2,226 2,226

- - - - - - - 9,257 9,257

Total assets 10,431 13,241 6,666 3,082 14,801 64,984 19,257 11,591 144,053

Liabilities

Deposits 53,541 15,271 5 412 - - - - 69,229

 - 3,849 - - - - - - 3,849

- - 673 673 2,693 2,693 5,608 - 12,340

Total liabilities 53,541 19,120 678 1,085 2,693 2,693 5,608 - 85,418

Net liquidity gap (43,110) (5,879) 5,988 1,997 12,108 62,291 13,649 11,591
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TABLE 7 - RESIDUAL CONTRACTUAL MATURITY (continued)

  Up to 1 1 to 3 3 to 6   6 months 1 to 3 3 to 5 5 to 10 10 to 20

 month months months to 1 year years years years years Total

Assets

Total assets 23,249 9,401 1,042 1,387 15,797 43,166 20,135 10,034 124,211

Liabilities

Total liabilities
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(Expressed in Thousand Bahrain Dinars) 

TABLE 8 - GEOGRAPHICAL DISTRIBUTION OF IMPAIRMENT PROVISIONS FOR LOANS AND ADVANCES

 2010 2009

Bahrain 

7,147 6,417

TOTAL 7,147 6,417

TABLE  9 - MOVEMENT IN IMPAIRMENT PROVISION FOR LOANS AND ADVANCES AND INTEREST IN SUSPENSE

 2010

 6,414 400 6,814 3 - 3 6,817

 (37) - (37) - - - (37)

 1,466 550 2,016 - - - 2,016

 (1,214) - (1,214) - - - (1,214)

the year (net) 515 - 515 - - - 515

Other movements - - - - - - -

At 31 December 2010 7,144 950 8,094 3 - 3 8,097

 2009
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Basel II Pillar III Disclosures
 

(Expressed in Thousand Bahrain Dinars) 

TABLE 10 - PAST DUE LOANS - AGE ANALYSIS

i)  By Geographical area
 2010

 Three One Over
 months to to three three
 one year years years Total

Bahrain 8,983 4,207 3,542 16,732

TOTAL 8,983 4,207 3,542 16,732

ii)  By Counterparty wise
 Three One Over
 months to to three three
 one year years years Total

8,836 3,933 2,870 15,639

147 274 672 1,093

TOTAL 8,983 4,207 3,542 16,732

 2009

Bahrain 7,973 2,159 3,027 13,159
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(Expressed in Thousand Bahrain Dinars) 

TABLE 11 - CREDIT RISK EXPOSURE POST CREDIT RISK MITIGATION AND CREDIT CONVERSION

 2010 2009

-

-

8,479 5,754

Claims on corporate 88,260 64,762

5,520 5,968

Other exposures 31,236 23,171

TOTAL 133,495 99,655

TABLE 12 - ELIGIBLE FINANCIAL COLLATERAL AND GUARANTEES

 2010 2009

 Gross Eligible
 exposure CRM 

2,594 -

- -

8,479 - 

Claims on corporate 88,260 10,958 64,762 10,843

5,520 -

Other exposures 31,236 -

TOTAL 136,089 10,958 102,164 10,843
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TABLE 13 - SENSITIVITY ANALYSIS - INTEREST RATE RISK

 2010 2009

Bahraini Dinar

242 1,282

(242) (1,282)

(332) 320

332 (320)

16 18

(16) (18)

TABLE 14 - EQUITY POSITION IN THE BANKING BOOK

 2010 2009

 Gross Capital 
 exposure requirement 

907 109 1,147 138

Privately held 4,613 554 4,821 579

TOTAL 5,520 662 5,968 716

TABLE 15 - GAINS ON EQUITY INVESTMENTS

 2010 2009

-

-

(62) 178

TABLE 16 - OPERATIONAL RISK
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Basel II Pillar III Disclosures
 

(Expressed in Thousand Bahrain Dinars) 

TABLE 17 - ISLAMIC DISCLOSURE

under:

 2010 2009

Assets

6,945 13,251

75,455 44,009

Islamic Investments 3,074 2,515

Investments in Sukuk 1,131  1,131

Liabilities

Banks Deposits 2,000 500

13,461 8,156

Income

2,956 1,566

Other Income 295 306

Expenses

4
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